
[bookmark: _GoBack]Accumulation and Distribution:  Traditional IRANotes on Assumpotions: 
•  The illustration is for comparison using a straight-line investment return of 8.5% annually.
•  Average federal income tax rate is 15% and state income tax rate is 5%.
•  Worker does not increase his/her annual contribution upon reaching age 50.
•  The annual limit contribution limit remains at $5,500.
•  Our worker’s income remains within the allowable limits for contribution to a Roth IRA
•  Numbers have been rounded up

Worker opens a Traditional IRA at age 32, investing $5,500 per year at a return of 8.5% annually. No taxes are paid.
At age 67 worker retires and invests retirement savings at a more conservative 4.25%.  Worker withdraws $5,500 a month but pays taxes at 20%.  Worker nets $4,400 per month or $52,800 per year.  Total taxes paid over 35 years is $462,000.
Age 67:  Accumulated $1,200,000

Distribution:  $52,800/year
Accumulation: $5,500/year 
Age 102
Age 32


